Markets are likely to be better.
Tech penetration reduces costs and
fights off inflation

Tactical

\d
o

Bullish

Bearish

Eventually tech and fintech
developments will provide even
more support to the market action

Strategic
¥
N o e
Bearish Bullish
Midlincoln
YTD to Aug
Sector Performance%
Real Estate -1.47
Energy -1.68
Utilities -1.88
Financials -3.96
Industrials -5.08
Health Care -5.73
Consumer
Staples -8.08
Communication -8.57
Materials -10.01
Consumer
Discretionary -10.74
Information
Technology -11.37

Source MSCI, Bloomberg, Midlincoln

MidLincoln Research

We differentiate 3 ways in which internet and software penetrate industries.

» Anet effect is when applications creates additional effects for users to
interlace e.qg. like in social media and communications in general, in
marketplaces or in user generated content applications! , in travel, in
fintech and especially in crypto. Finding a new net effect in the course of
application design is difficult but may be very productive.

» 020 is a bit easier - ride services, online vendors, tele-medicine, education
and catering are examples where 020 flourish

» Various software developments to automate enterprise and logistics is an
oldest legacy way in which technology penetrates industry.

Taking a look at various ways how internet and software penetrates various
economic sectors may be a way to find outperformers.

In Energy sector IT companies provide payments on gas stations therefore getting
some share of retail gasoline sales. ERP systems and transportation of energy
products also involve high levels of IT penetration. Energy trading is also quite
automated, but elsewhere in energy sector IT penetration is poor.

In Utilities sector various applications allow for payments of utilities bills, ERP
applications and energy trading are quite robust but as in energy sector overall net
effects are poor.

In Consumer Staples sector IT companies provide online sales and delivery mostly
grabbing market share from retailers and restaurants or retailers launch these
services themselves. But at basic food production level IT penetration is poor
except for organically produced food marketplaces.

In Consumer discretionary sector, various aggregators provide online sales or
subscriptions to consumer discretionary products: automobiles, durable goods,
construction supplies and entertainment. But there is little penetration in fashion
industry or jewelry except via marketing.

In Financials sector various IT companies provide fintech services, insure tech and
real-estate tech and overall penetration in Financials sector by IT companies is
high, net effects are also very high in peer to peer payments, credits and crypto.

In Engineering (Industrials) sector IT penetration is high at ERP level and also in
various transportation sectors, but net effects are marginal so overall penetration is
medium.
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In Telecom sector IT penetration is high via developing new means of
communication and media; there are all sorts of net effects present.

In Materials and metals and mining sector IT penetration is poor. Companies rely
on various ERPs, payments apps and trading apps but without significant net
effects or net effects limited to industry participants.

In Health Care IT penetration is increasing via telemedicine developments, overall
penetration is medium.

» Sector exposure based on the online to offline and net effects is therefore
as follows: long consumer staples, fintech, media and telecoms, consumer
discretionary, healthcare and tech sector in general and industrials and
short materials, utilities and energy.

» IT penetration also correlates with smaller carbon footprint and this is
another argument to support the above positioning.

Estimates of IT Penetration and Carbon Footprint
B Carbon footprint B |T Penetration into Sector Estimate
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Global Bond Yields By Sector YTD in 2022 to August

sector AverageYTM | YieldChange pp

Industria Other 16.68 9.16
Utility 13.62 7.01
Sovereign 11.74 5.71
Financid Institutions 10.21 5.50
Capital Goods 9.38 4.59
Industrial 9.89 443
Finance Companies 9.26 4.30
Consumer Non-Cyclicd 8.74 3.88
Communications 8.00 3.67
Reits 7.06 3.29
Supranational 6.27 3.21
Agency 7.61 3.20
Consumer Cyclica 7.39 2.82
Financial Other 7.10 2.75
Owned No Guarantee 7.58 274
Transportation 7.10 2.50
Technology 6.94 2.49
Banking ! 2.13
Energy : 1.97
Electric L 1.96
Basic Industry ! 1.77
Insurance ! 1.72
Brokerage/A sset Managers/Exchanges L 1.52

Local Authority L 1.12

Cash and/or Derivatives . 0.09

Source: Midlincoln, Bloomberg, Various Sources



Fund Flows by Sector Focused Funds YTD in 2022 to August

Focus Objective Asset Class Flow USD mn

industry Mixed Allocation -2.71

industry Equity -13.26

industry Equity -46.50

industry Equity -576.22

industry Equity -938.60

Equity -2137.87

Commodities Equity -2406.26

Equity -2456.77
industry Equity -2704.12
industry Equity -4206.50
industry Equity -4373.65
industry Equity -4724.45

industry Equity -11803.97

Sector Valuation and Growth

Sector 2022 Growth

Consumer Discretionary 11.19

Consumer Staples 12.51

Energy : : 21.51
Financials 1 : 21.56
Health Care 10.63
Industrials 17.79
Information Technology 11.85
Materials L 27.72
Real Estate L 21.53
Telecommunication Services K ! 9.27

Utilities L 12.43

Source: Midlincoln, Bloomberg, Various Sources
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Consumer Discretionary: Consumer discretionary stocks

Consumer Staples: S&P 500 closes higher on Monday,

Energy: S&P 500 closes higher on Monday, building on

surge DataDriveninvestor Companies in the consumer
discretionary sector provide products and services
which are not necessities. Examples of consumer
discretionary... 1 day ago 12 Consumer Discretionary

building on its four-week win streak CNBC U.S. equities

its four-week win streak CNBC U.S. equities rose on

rose on Monday as the rally on Wall Street continued

Monday as the rally on Wall Street continued and ...

and traders ... Consumer staples, communication
services and consumer... 12 hours ago Walmart

Stocks Moving In Monday's Pre-Market Session
Benzinga stock increased by 18.87% to $8.44. The

Headlines Busy Week of Retail Earnings Kiplinger
Consumer staples stocks, on the other hand, are

market value of their outstanding shares is at $59.0

surpassing analysts' EPS expectations at an average

Stocks opened the session lower, led by declines in
energy and... 11 hours ago Stock Markets Today:
Energy Woes, UK Civil Service, Wealth Tax ...
Bloomberg.com Europe's energy crisis worsens, UK
civil service shake-up flagged, ... while Asian equities

million. The company's, Q2 earnings came out... 20

rate of 4.8%. 22 hours ago

hours ago

Financials: S&P 500 closes higher on Monday, building

Health Care: 12 Health Care Stocks Moving In

on its four-week win streak CNBC Stocks opened lower

Monday's Pre-Market Session Benzinga stock

on Monday, led by shares of energy and financials,

decreased by 10.98% to $1.46. The market value of

which fell more than 3% and 1%, respectively. The Dow

their outstanding shares is at $40.2 million. As per the

wavered as investors weighed growing signs of a... 3
hours ago

Industrials: 12 Industrials Stocks Moving In Monday's
Pre-Market Session Benzinga stock moved upwards by

33.85% to $1.7. The market value of their outstanding
shares is at $69.0 million. As per the news, the Q2

Jones Industrial... 11 hours ago Lantheus Holdings,

news, the Q2 earnings report... 21 hours ago 10 Health

earnings report... 20 hours ago S&P 500 closes higher

Inc.'s (NASDAQ:LNTH) Stock Is Rallying But Financials

Care Stocks With Whale Alerts In Today's Session

Look Ambiguous: Will The Momentum Continue?
Nasdag Lantheus Holdings, Inc.'s (NASDAQ:LNTH)

Benzinga This whale alert can help traders discover the

on Monday, building on its four-week win streak CNBC
Stocks opened lower on Monday, led by shares of

next big trading opportunities. Whales are entities with

energy and financials, which fell more than 3% and 1%,

Stock Is Rallying But Financials Look Ambiguous: Will

large sums of money and we track... 15 hours ago

The Momentum Continue? - How Do You Calculate
Return On Equity? 8 hours ago

Materials: $9.2 Million Bet On This Basic Materials
Stock? 3 Stocks Insiders Are Buying Benzinga Although

Technology: Druckenmiller Sold Big Tech in Bear Market

respectively. The Dow Jones Industrial... 11 hours ago

Telecommunication Services: Partner Communications

as Soros Dove Back In Bloomberg.com Druckenmiller

US stocks closed higher on Friday, there were a few

Sold Big Tech in Bear Market as Soros Dove Back In ...

(NASDAQ:PTNR) Stock Rating Upgraded by
StockNews.com MarketBeat Harel Insurance

notable insider trades. When insiders purchase shares,

only about 0.4% of Soros's $4.6 billion US equities

it indicates their... 22 hours ago Is Applied Materials

portfolio. 11 hours ago What's the best way to invest in

Investments & Financial Services Ltd. acquired a new
position in Partner Communications during the fourth

Stock a Buy Now? The Motley Fool The semiconductor

tech stocks right now? This strategy is working well for

quarter worth $162,000... 5 hours ago Envestnet Asset

equipment maker faces a cyclical slowdown. Applied

one fund manager. MarketWatch Technology stocks

Materials' (AMAT -0.88%) stock price soared to an all-

have been rallying for weeks. ... featured “returns on

time high of $167... 6 days ago

equities shared with shareholders” that didn't meet the

Management Inc. Increases Stock Holdings in SK ...
Defense World The firm owned 141,384 shares of the
Wireless communications ... SK Telecom Co, Ltd.

fund's... 17 hours ago

provides wireless telecommunication services in
South... 1 day ago

Utilities: 3 Top Utilities Stocks for Your TFSA The Motley Fool Utility stocks are in favour this year. Up 5.6% for the year, the S&P/TSX Capped Utilities Index is outperforming the

market. 18 hours ago NextEra Energy and 5 Other Utility Stocks That Offer Safety and Growth in a Messy Market Barron's Sometimes utility stocks can feel downright sleepy, and

that can be ... The pivot to renewable energy will also benefit utilities. 2 weeks ago
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The information contained in this document is neither an offer to sell nor a solicitation of an offer to purchase interests in
any referenced investment nor does it represent a research report. Securities may not be offered or sold in the United
States absent registration with the US Securities and Exchange Commission or an exemption from registration under the
US Securities Act of 1933, as amended. This document is only directed at professional investors who have experience of
investing in emerging markets and the referenced investments are unlikely to be suitable for most private individuals. The
referenced investments are speculative and include a high level of risk, and investors may not receive back the original
amount of money that they invested. The value of investments can fall as well as rise, and you may get back less than
what you originally invested. Where an investment is made in overseas currencies, changes in currency exchange rates
may affect the value of your investment. Investments in emerging markets can be more volatile than in other more
developed markets. Past performance is no guarantee of future performance, and the value of investments can go down
as well as up. Please consult your financial and tax advisers if you are considering investing in any of the referenced
investments. This document may contain certain forward-looking statements with respect to MidLincoln Research’s
strategies or expectations. Forward-looking statements speak only as of the date they are made, and MidLincoln
Research assumes no duty to, and does not undertake to, update such forward-looking statements. This document may
not be reproduced, distributed, transmitted, displayed, published or broadcast by any recipient for any purpose without the
prior consent of MidLincoln Research. This document has been issued by MidLincoln Research.



