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Edmond de Rothschild 

 

Custodian:  

Edmond de Rothschild 

 

Management Company: 

Fuchs Asset Management 

 

Investment Manager: 

 Da Vinci Capital Mgmt. 

 

Index Owner: ITI Funds 

 

Replication: Physical 

 

ETF Components:  

All 23  Bonds of the ITI 

Russia Eurobond Index 

Listing: Irish Stock 

Exchange 

 

Admission to trading:  

LSE, Moex 

 

NAV Currency: USD 

 

NAV Frequency: Daily 

 

Coupon As Deasible 

TER %: 0.5 

 

Auditor:  

KPMG 

 

ITI Funds Russian Eurobonds ETF - 

The Optimal Way to access Russian fixed income  

markets 

ITI Funds is a European ETF provider specializing in Emerging Markets. 

The first 2 UCITS ETFs provide exposure to Russian equity and fixed income 

markets 

 

These 2 exchange funds (ETFs) were successfully launched on the London 

Stock Exchange (LSE) to growing International investor demand, and on the 

Moscow (Moex) Exchange for local investors  

 

ITI Russian Eurobonds ETF gives exposure to top-quality liquid and reasonably 

rated issuers on the market of Eurobonds of Russian issuers. 

ITI Russian Eurobonds ETF physically replicates ITI Russia-focused Eurobond 

Index. 

Key Benefits: 

• Diversified exposure to Russian USD fixed income markets  

• Physical replication to 23 Russian Eurobonds,  weighted YTM  

5.2%, weighted Mod Duration 4.5 years 

• Local / Euroclear settlement  

• Listing on the Moscow (MOEX) and London Stock Exchange (lSE)  

• Coupon income is reinvested as feasible 

 

 

 
 

Source: ITI Funds 
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Investment case 

Russian Eurobond markets have performed very well in the last decade despite 

the volatility and sanctions.  Russian credit rating has been restored to 

investment grade (BBB-) by S&P in March 2018. But rating downgrades to sub 

investment levels and sanctions did not have drastically negative impact on 

fixed income prices. The losses were quickly turned into profits.  

Begining of 2018 when the rating was restored to investment grade  Russian 

fixed income markets seen an increased activity of new bond placements  

Russian government debt to GDP levels is minimal, corporates are 

underleveraged and their currency match is far better aligned against their 

revenues versus where they were 10 years ago. 

 

ITI Russian bonds ETF tracks better index than comparables. It is far more 

diversified than Bloomberg Russian Eurobond index or JPM EMBI Plus Russian 

index, offering additional yield exposure while keeping the risk intact. 

The ETF is the only Russia-focused fixed income ETF on the market which 

provides 100% exposure to USD instruments 
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Russia Debt/GDP Levels vs. Peers 

 
 

Source: Midlincoln Research 

ITI Bond Index 

ITI Funds Russia-focused USD Eurobond Index is a rule-based, total-return fixed 

income index designed to reflect the performance of Russian sovereign and 

corporate Eurobonds. The index is comprised of USD denominated fixed rate 

bonds, which meet eligibility requirements on credit rating, liquidity, term to 

maturity and other bond characteristics. 

The rating of a bond has to be equal or above of Russia's sovereign rating to 

qualify for inclusion into the "Selection Pool". 

 

 

 

 

 

 

117,8
85

83,2
74,5

66,8
65,8

64,4
63,2
63,1

54,1
53,4
53

51,7
48,6

46,7
44,3

39,2
39,1

37,1
28,2

20,6

G7

Developed Markets

NAFTA

G20

OECD

EU

CARICOM

NATO

Arab League

African Union

Frontier Markets

Emerging Markets

Mercosur

ASEAN

OPEC

LatAM

Eurasian Union

Former Soviet Union

GCC

Central Asian Union

Russia

General government gross debt Percent of GDP



 ITI Funds 
 

MidLincoln Index Atlas  Index Research /Strategy Research        4 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

Duration distribution and Rating Exposure in ITI Bond Index 

 

  

 

ITI Funds 

 

Index rules of the ITI Funds Russia-focused USD Eurobond Index are set to 

ensure that the index portfolio comprises liquid instruments only. A bond must 

be included in Russia's Central Bank Lombard List and have amount 

outstanding of USD 750 mn or above to qualify for inclusion into the "Selection 

pool". 

Constituents' weights are determined using price-weighted mechanism and 

have a max-weight restriction of 5%. Index may include a maximum of two bond 

issues of one issuer (with exception for sovereign bonds). 
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The "Selection Pool" comprises bonds that fulfill the following conditions: 

▪ Country of risk: Russia 

▪ Currency: USD 

▪ Amount outstanding: at least USD 750 mn 

▪ Type of bonds: Fixed Coupon Eurobond, bullet bond, i.e. exclusion of bonds 

with embedded options or amortization features (e.g. Callables, Putables, 

Convertibles, Extendables, Sinkables) 

▪ Credit rating: S&P and Moody’s issue credit rating equivalent to Russia’s 

sovereign rating or above; for the avoidance of doubt, if there is only a rating 

available by one of the two agencies, the rating needs to be equivalent to or 

above the sovereign rating of that agency, if there are two ratings available both 

need to be equivalent to or above the sovereign rating of the respective agency 

▪ A price must be available from a recognised bond price provider as 

determined by the Index Committee 

▪ A maximum of two issues per corporate issuer. The two issues are the top-2 

by amount outstanding. 

 

Yield Curve for the ETF 

 

Source: Bloomberg 
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Composition of ITI Russian Bond ETF 

 
 

Source: Bloomberg, ITI Funds 

 

 

Average Country Risk Levels Midlincoln Broad Market Bond Indexes 

ISIN Name Type Sector Coupon Maturity Currency Country Weight S&P Moody's YTM

Mod 

Duration

XS0316524130GAZPROM (GAZ CAPITAL SA)Quasi-sovereign Energy 7.288 08/16/37 USD RU 4.35% BBB- Baa3 6.0 10.8

XS0971721963RUSSIAN FEDERATIONSovereign Sovereign 5 7/8 09/16/43 USD RU 4.35% BBB- Ba1 5.3 13.5

XS1298447019MMC NORILSK (MMC FIN)Corporate Basic Materials 6 5/8 10/14/22 USD RU 4.35% BBB- Baa3 5.8 3.9

XS0767473852RUSSIAN FEDERATIONSovereign Sovereign 5 5/8 04/04/42 USD RU 4.35% BBB- Ba1 5.3 13.3

XS0290580595GAZPROM (GAZ CAPITAL SA)Quasi-sovereign Energy 6.51 03/07/22 USD RU 4.35% BBB- Baa3 5.1 3.4

XS0555493203ALROSA FINANCE SAQuasi-sovereign Basic Materials 7 3/4 11/03/20 USD RU 4.35% BB+ Baa3 4.8 2.2

XS0743596040SBERBANK (SB CAP SA)Quasi-sovereign Financials 6 1/8 02/07/22 USD RU 4.35% BBB* Ba1 5.0 3.3
XS0997544860GAZPROM NEFT (GPN CAPITAQuasi-sovereign Energy 6 11/27/23 USD RU 4.35% BBB- Baa3 5.6 4.6

XS0971721450RUSSIAN FEDERATIONSovereign Sovereign 4 7/8 09/16/23 USD RU 4.35% BBB- Ba1 4.2 4.7

XS0764220017RUSSIAN RAIL(RZD CAP)Quasi-sovereign Industrial 5.7 04/05/22 USD RU 4.35% BBB- Baa3 5.2 3.5

XS0548633659VTB BANK (VTB CAPITAL SAQuasi-sovereign Financials 6.551 10/13/20 USD RU 4.35% BBB- Ba1 4.8 2.3

XS0993162683VNESHECONOMBANK(VEB FIN)Quasi-sovereign Financials 5.942 11/21/23 USD RU 4.35% BBB- - 5.6 4.6

XS0554659671LUKOIL INTL FINANCE BVCorporate Energy 6 11/09/20 USD RU 4.35% BBB Baa3 4.6 2.3

XS0524610812VNESHECONOMBANK(VEB FIN)Quasi-sovereign Financials 6.902 07/09/20 USD RU 4.35% BBB- - 5.6 2.0

XS0638572973SBERBANK (SB CAP SA)Quasi-sovereign Financials 5.717 06/16/21 USD RU 4.35% BBB* Ba1 4.9 2.8
XS0982861287MMC NORILSK (MMC FIN)Corporate Basic Materials 5.55 10/28/20 USD RU 4.35% BBB- Baa3 5.4 2.3

XS0767472458RUSSIAN FEDERATIONSovereign Sovereign 4 1/2 04/04/22 USD RU 4.35% BBB- Ba1 4.2 3.6

XS0504954347RUSSIAN FEDERATIONSovereign Sovereign 5 04/29/20 USD RU 4.35% BBB- Ba1 3.8 1.9

XS1533922933POLYUS FINANCE PLCCorporate Basic Materials 5.25 07/02/23 USD RU 4.35% BB- Ba1 7.6 4.1
XS0830192711GAZPROM N (GPN CAPITAL)Quasi-sovereign Energy 4 3/8 09/19/22 USD RU 4.35% BBB- Baa3 5.4 3.9
XS0864383723NOVATEK(NOVATEK FIN LTD)Corporate Energy 4.422 12/13/22 USD RU 4.35% BBB- Baa3 5.2 4.1
XS0861981180ROSNEFT(ROSNEFT INT FIN)Quasi-sovereign Energy 4.199 03/06/22 USD RU 4.35% BB+ Baa3 5.3 3.5
XS0620695204ALFA BANK (ALFA BOND)Corporate Financials 7.75 28/04/21 USD RU 4.35% BB+ Ba1 5.7 2.6

Weighted Averages 5.2 4.5
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Source: Midlincoln Research 

 

Disclaimer: 

The information contained in this document is neither an offer to sell nor a solicitation of an offer to purchase interests in any referenced 

investment nor does it represent a research report. Securities may not be offered or sold in the United States absent registration with the US 

Securities and Exchange Commission or an exemption from registration under the US Securities Act of 1933, as amended. This document is 

only directed at professional investors who have experience of investing in emerging markets and the referenced investments are unlikely to be 

suitable for most private individuals. The referenced investments are speculative and include a high level of risk, and investors may not receive 

back the original amount of money that they invested.  The value of investments can fall as well as rise, and you may get back less than what 

you originally invested. Where an investment is made in overseas currencies, changes in currency exchange rates may affect the value of your 

investment. Investments in emerging markets can be more volatile than in other more developed markets.  Past performance is no guarantee of 

future performance, and the value of investments can go down as well as up. Please consult your financial and tax advisers if you are 

considering investing in any of the referenced investments. This document may contain certain forward-looking statements with respect to 

MidLincoln Research’s strategies or expectations. Forward-looking statements speak only as of the date they are made, and MidLincoln 

Research assumes no duty to, and does not undertake to, update such forward-looking statements. This document may not be reproduced, 

distributed, transmitted, displayed, published or broadcast by any recipient for any purpose without the prior consent of MidLincoln Research.  
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