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This May may prove to be a test for global financial markets in general and DM in particular. Greek
problems undermine the stability of the financial markets in Europe, US valuations are quite high while
Asia is undergoing transformation caused by the liberalisation of China markets.

Overall we maintain that China markets liberalisation is a milestone for global markets. However the
notion that liberalisation would necessary cause strength of China currency versus the USD, and
therefore massive dollar weakness and e.g strength of the commodities prices is now challenged given
that the liberalisation is ongoing now, when China debt problems are so sizeable and acute.

Still with more liberalisation of access to local bonds which essentially means partial liberalisation of
yuan and with some access to A shares - China is really on the path of becoming a center of financial
gravity for global financial markets, the stock market positive reaction just a function of that.
Liberalisation of yuan probably means major dollar weakness in the medium term and hence very
strong commodities prices in dollar terms, and probably quite a bit higher commodities prices in yuan
terms as well. This math which also applies to gold as well as other commodities means that for China
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