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We think that the inerest will return to emerging markets and commodities assets classes after profit taking in May

Turkey lost alot of its out-performance since the beginning of the year on the back of profit taking and political turbulence. Itis high
beta and it looks fragile if profit on the emerging markets continues which we think not.

South Africa has been under pressure in current profit taking. Yet it looks like ZAR has been quite oversold on possible downgrade
rumors but the interest to SA assets is now returning.

Russia has been more or less safe maintaining its outperforming status. The profit taking in May has been very modest and interest
iin Russiafs likely to pick up as oil price moves to new average levels.

Korean stocks fail to excite this year. The market is overall flat while stock picking is in action.

India was again highlighted in May as a favored destination for investor looking for big ideas. Yet overall performance of India
assets s lack laster. It might change as interest to India s returning after almost 20 months of calm.

China assets are slowly trending lower, as investors are lacking confidence in China investment case or are simply offered better
deals in other places on the emerging markets. Asset differentiation and heavy asset picking is in action in this geography.
Canadahas been a fairly good performer this year and in May especially, matching return of interest to commodities the market
out performance could continue.

Brazilis in heavy profit taking mode, as political certainty has been used to fix profits in a market that has been the best performing
market YTD. But the interest to a battered market islikely to pick up after profit taking dust settles.

Australia has been an important contributor to global financial asset performance YTD. World ex Australia is up 0.7% which 10
btps weaker then overall global equities, mathching the interest in commodities this year.

We do overall favor commodities exporters vs. importers this year.

http://www.midlincoln.com/gemst/gemmonthlyjun...
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EMERGING + FRONTIER MARKETS Turkey lost a lot of its out-performance since the beginning of the year on the back of profit taking and political turbulence. It is high beta and it looks fragile if profit on the emer
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Turkey XU100:IND Index lost-7.61% last month. To finish the month at 78975.38

MSCI Turkey Index lost-13.85% last month. Its overall up 7.74% since the beginning of the year.

EFMEUROPE + CIS (E+C) exRU At the same time MSCI Emerging Markets Index is down -3.90% last month and is up 1.68% YTD.

UsA

EFM AFRICA exZA

TRL last month lost -5.16% against US dollar. To finish the month at 2954590per USD.

WORLD ex EUROPE Sovereign eurobonds are trading with average yield of 4.74% and widened by0.23% last month.

EM EMERGING MARKETS)

EFM (EMERGING + FRONTIER
MARKETS)

Corporate eurobonds are trading with average yield of 4.02% and widened by0.13% last month.

EMWITH BRAZIL + INDIA + RUSSIA DR T Local currency bonds are trading with average yield of 9.42% and widened by0.42% last month.

DENMARK

WORLD exEMU

While Brent oil price last month gained 3.18%. To finish the month at 49.63 $/bbl.

KOKUSAI INDEX (WORLD ex JP) Best stocks last month in Turkey included Arcelik AS (ARCLK:T1)-0.03%, Turkiye Sise ve Cam Fabrikalari AS (SISE:T1)-5.73%, Tofas Turk Otomobil Fabrikasi AS (TOASO:T1)-9.13
UNITED ARAB EMIRATES Y (BIMAS:T1)-9.78%, Yapi ve Kredi Bankasi AS (YKBNK:TI)-10.22%, Emlak Konut Gayrimenkul Yatirim Ortakligi AS (EKGYO:T1)-10.82%, Akbank TAS (AKBNK:TI)-11.58%, Eregli
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(EREGL:TI)-11.66%, Turk Telekomunikasyon AS (TTKOM:TI)-11.85%, Enka Insaat ve Sanayi AS (ENKAI:T1)-12.40%, .

http://www.midlincoln.com/gemst/gemmonthlyjun.

Worst stocks last month included Turkiye Halk Bankasi AS (HALKB:TI) -22.05%, Koza Altin Isletmeleri AS (KOZAL:TI) -21.63%, Turkiye Vakiflar Bankasi TAO (VAKBN:TI) -18.7.
Sanayii AS (AEFES:TI) -17.99%, Coca-Cola Icecek AS (CCOLA:TI) -17.55%, Turkcell lletisim Hizmetleri AS (TCELL:TI) -15.85%, Ford Otomotiv Sanayi AS (FROTO:TI) -15.67%, Tt
Turkiye Garanti Bankasi AS (GARAN:TI) -15.55%, KOC Holding AS (KCHOL:TI) -15.18%,

Best stocks YTD included Eregli Demir ve Celik Fabrikalari TAS (EREGL:TI) +47.40%, Arcelik AS (ARCLK:TI) +45.18%, Koza Altin Isletmeleri AS (KOZAL:TI) +26.55%, KOC Holc
Kredi Bankasi AS (YKBNK:TI) +24.41%, Akbank TAS (AKBNK:TI) +21.51%, Tofas Turk Otomobil Fabrikasi AS (TOASO:TI) +20.53%, Ford Otomotiv Sanayi AS (FROTO:TI) +16.9

(SAHOL:TI) +15.83%, Turkiye Sise ve Cam Fabrikalari AS (SISE:TI) +15.60%,

While worst stocks YTD included Turk Hava Yollari AO (THYAO:TI) -14.73%, TAV Havalimanlari Holding AS (TAVHL:TI) -11.44%, Turkiye Halk Bankasi AS (HALKB:T) -11.44%,
-7.89%, Anadolu Efes Biracilik Ve Malt Sanayii AS (AEFES:TI) 0.97%, Turkiye Is Bankasi (ISCTR:TI) 1.27%, Tupras Turkiye Petrol Rafinerileri AS (TUPRS:TI) 1.71%, Enka Insaat ve

lletisim Hizmetleri AS (TCELL:TI) 7.84%, Emlak Konut Gayrimenkul Yatirim Ortakligi AS (EKGYO:TI) 7.90%,

In terms of sector performance last month

the best sectors included Consumer Discretionary-10.17%, Utilities-12.40%, Industrials-12.71%,

While worst sector performance last month showed Consumer Staples -15.03%, Energy -14.89%, Financials -14.65%,

YTD the best sectors remain Materials +29.85%, Consumer Discretionary +16.65%, Energy +13.58%,

While the worst sectors are Industrials -11.44%, Consumer Staples 2.37%, Utilities 7.79%,

Turkey currency vs. USD
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Some Political news headlines for Turkey include:

OnWorld Press Freedom Day, Turkish Journalist on Trial for ...
Turkey's Ahmet Davutoglu pressures Angela Merkel, says visa ...
Turkey, Croatia set sights on $1B trade volume

Middle East's many border barriers: do good fences really make ...
Mr. Erdogan Will See You Now: Welcome to Banking's Toughest Job
Turkey\'s PM unveils new cabinet

While some economic events and news headlines include:

2016-05-02--Turkey Markit Manufacturing PMI APR
Polish-Swiss Innovation Day 2016 - Internationalization of ...
10 things you need to know in markets today
2016-05-03--Turkey Inflation Rate YoY APR
DAX 30 Retreats after Merkel Visits Turkey to Solidify a Refugee Deal
FX: Dollar Drivers in the Week Ahead
2016-05-03--Turkey Inflation Rate MoM APR
The Macro Take: Week 21 and Fed rate hikes are back in focus
Europe|Comedian Criticizes Merkel's Response to Lampoon of ...
2016-05-03-Turkey PPI MoM APR
USD lower amid dovish Fed
BoJ holds fire: USD/JPY plummets
2016-05-03-Turkey PPI YoY APR
USD lower amid dovish Fed
BolJ holds fire: USD/JPY plummets
2016-05-06--Turkey Treasury Cash Balance APR
Private investment in airport infrastructure is popular again: the ...
Harriet Tubman to Be Added to $20 Bill
2016-05-09--Turkey Industrial Production YoY MAR
Today's Market View Including: Gem Diamonds, Sirius Minerals ...
FTSE 100 nears one-month low as miners crumble after copper ...
2016-05-09--Turkey Retail Sales MoM MAR
Debate coach: Bad night for Bernie
Mother who had 'sexual escapade’ with stranger from Facebook is to ...
2016-05-09--Turkey Retail Sales YoY MAR
FTSE 100 nears one-month low as miners crumble after copper ...
Market Currents: Eight things to consider in crude oil markets today
2016-05-10--Turkey Current Account MAR
Turkey Mar Current Account Deficit Widens Less Than Forecast
Turkey - Factors to Watch on May 10
2016-05-16--Turkey Unemployment Rate FEB
Turkey's unemployment rate falls to 10.9 percent in February
Debate on UK vote highlights EU rivalries, workers anger
2016-05-20--Turkey Central Government Debt APR
Private investment in airport infrastructure is popular again: the ...
Balancing Transparency And Secrecy In Class Action Settlements
2016-05-25--Turkey Capacity Utilization MAY
Turkish basic metal manufacturing capacity use up in May from April
LDCs: UN calls for greater support to least developed countries ...
2016-05-27--Turkey Tourist Arrivals YoY APR
Europe|Greece Starts Deporting Migrants to Turkey as EU Deal ...
EU backs Turkey visa deal, but says conditions must be met
2016-05-23--Turkey Consumer Confidence MAY

ish consumer confidence up slightly in May
May consumer confidence slightly up to 68.75 points ...
2016-05-24--Turkey TCMB Interest Rate Decision
Pound to Euro (GBP/EUR), Sterling to Turkish Lira (GBP/TRY ...
Erdoganomics.
2016-05-24--Turkey TCMB Overnight Lending Rate
UPDATE 2-Turkish c.bank keeps rates steady but signals tighter ...
Price action quiet heading into G20 and Doha meetings
2016-05-25--Turkey Business Confidence MAY
The sherbet, redolent of roses and almonds, and sharing kinship ...
David Cameron snaps at ITV's Kate Garraway when asked about ...
2016-06-01--Turkey Markit Manufacturing PMI MAY
ECB Forecast, U.S. Jobs, OPEC Meeting: Week Ahead May 30-June 4
EUR dipped lower amid ECB meeting
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2016-06-03-Turkey Inflation Rate YoY MAY

DAX 30 Retreats after Merkel Visits Turkey to Solidify a Refugee Deal
The Macro Take: Week 21 and Fed rate hikes are back in focus
2016-06-03--Turkey Inflation Rate MoM MAY

Meet Matt Oguz, Founding Partner at Venture/Science

The Macro Take: Week 21 and Fed rate hikes are back in focus
2016-06-03--Turkey PPI MoM MAY

127 million people could come into Europe visa-free

SIS have 400 trained fighters in Europe who are poised to unleash...
2016-06-03-Turkey PPl YoY MAY

European Markets Trade Lower, United Kingdom's PMI Disappoints
CAC 40 Recovers All Losses as Protests Continue in Paris and....
2016-05-31--Turkey Balance of Trade APR

Debate on UK vote highlights EU rivalries, workers anger

Capital Journal Friday PM: Top Stories of the Week, More

Turkey ‘attaches importance to African economic growth
k i rance' to Afri i

Samsung Group And Apple Eye Turkey For Growth
Technology Is The Path To Turkey's Future

Samsung Group And Apple Eye Turkey For Growth
Technology Is The Path To Turkey's Future

Turkey's 2.9 pct growth in 2014 fails to meet target
Turkish PMI dips to é-year low, exports contract by 14 pct in March

Greece's cash crunch
Turkey runs deficit in February due to infrastructure, interest...

Turkish Treasury to repay $16.5 billion of debt by June

Companies Reported last month include:

Best Stocks Last Month and News

Arcelik AS (ARCLK:TI)-0.03%
Barclays, Tiirk sirketleri icin tavsiye giincelledi

KKDF'nin kaldirilmasi hisseler nasil etkileyecek?

Barclays, Tiirk sirketleri icin tavsiye giincelledi

Barclays, Tiirk sirketleri icin tavsiye giincelledi

Worst Stocks Last Month and News

Turkiye Halk Bankasi AS (HALKB:TI) -22.05%

Koza Altin Isletmeleri AS (KOZAL:

1)-21.63%
Turkiye Vakiflar Bankasi TAO (VAKBN:TI) -18.75%
Anadolu Efes Biracilik Ve Malt Sanayii AS (AEFES:TI) -17.99%

Coca-Cola lcecek AS (CCOLATI) -17.55%
Barclays, Tiirk sirketleri icin tavsiye giincelledi

Ekim ayinda ‘AL'inabilecek hisseler

Barclays, Tiirk sirketleri icin tavsiye giincelledi

Valuations

value stock Country Industry MCapUSmn | DividendYield

TAV Havalimanlari H TAVHLTI | Istanbul, 34149 Turkey | Transport Support S 1848.91

Tofas Turk Otomobil Fabrikasi AS TOASOTI | Turkey Automobiles 375004

BIM Birlesik Magazalar AS BIMAS:TI Food & Drug Stores 601668

KOC Holding AS KCHOLTI | Turkey Refining & Marketing 11470.18

Turkiye am Fabrikalari AS T Tur Non Wood Building Materials. 08

Tupras Turkiye Petrol Rafinerileri AS TUPRSTI | Turkey Refining & Marketing 570169

Eregli Demir ve Celik Fabrikalari TAS EREGLTI Steel Producers

http://www.midlincoln.com/gemst/gemmonthlyjun...
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Ford Otomotiv Sanayi AS
Akbank TAS
Turk Telekomunikasyon AS

Yapi ve Kredi Bankasi AS

Turkiye Vakiflar Bankasi TAO

Haci Omer Sabanci Holding A

Emlak Konut Gayrimenkul Yatirim Ortakligi AS

Turkcelllletisim Hizmetleri AS

Turkiye Garanti Bankasi AS

EnkaInsaat ve Sanayi AS

Turkiye Is Bankasi
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Index Sector Valuations vs GEM Average

Sector

Communi

Consumer
Discr

nsumer Staples
Energy

Financials
Industrials
Materials

v

Sector Sector MCap | Gem Sector
MCapUS Sharein

Total GEM

79866

61947

Top 5 Turkey Index Long Picks

value

Eregli Demir ve Celik Fabrikalari TAS

Emlak Konut Gayrimenkul Yatirim Ortakligi AS | EKGYO:TI | Turkey

Ford Otomotiv San:
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850
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EREGLTI | Turkey 1P
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TUPRSTI | Turkey
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Top 10 Turkey Focused Funds by Inflows Last Week

Fund Name

fund flow Total Assets
mn$ mn$

WILLERFUNDS - WILLEREQUITY RUSSIA AND 3 186

EASTERN EUROPE - P USD (W

ISTANBUL SILVER TYPE B EXCHANGE TRADEDFUND | 00
@

2016.05.09

20160516

Top 10 Turkey Focused Funds by Outflow
Last Week

Fund Name

ISTANBU
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EXCHANGE
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(GMSTR)

WILLERFUNDS

WILLEREQUITY
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EASTERN
EUROPE - P
USD (WILCEEA)

NetMarginPct

PEGEM

PEDiscount | NetMargin | NetMarginGE!
VvsGEM

NetMarginPct | PayoutRatio | 52wkchange

PayoutRatio

1242

52wkchange
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